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SALE OF AIRCRAPT TO SAUDL ARABIA

Further to my letter of 25th September enclosing briefing
for the Prime Minister's meeting with Prince Sultan, I can now
confirm that, as I told vou over the telephone, a formal
Understanding was signed at lunchtime for the sale of 48 Tornado
IDS aircraft, 24 Torpado ADV aircraft, 30 Hawk aircraft and 30

C9 trainers.

The Saudis introduced at a very late stage the guestion of
offset. T attach the record of the Defence Secretary's meeting

this morning which ﬁpvers this point. T % S00etpa®ing a o0& (&
copy of the letter M sendi ‘to ®inc tanA/bdcle is UJ

¢ouched in very gen ¥
Finally, I sh{)uld“:ecord that we have put proposals to the

Saudis on payment methods (copy attached), which have been
agreed at official level with the Department of Energy,

* * { ]
I am copying this letter and the attach;netbt&rtvaﬁ ‘
Secretaries to the Lord President of the @pu@ei - ibn ) )
and Commonwealth Secretary, the Chancellor of Exchequer, the

Secretary of State for Trade and Industry, the Secretary of
State for Energy, the Chancellor of the Duchy of Lancaster, the
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MINISTRY. OF DEFENCE
MAIN BLILDHNG WHITEHALL LONODN SWas 2
Teinchoce C1NEFEE 218 2711/3

MO 5 /33

25th September 1985

heae Uhader,
BRIEFING FOK THE PHIME MINISTER 'S__M_E_E_’I:II‘:{G WITH ERINCE SULTAN

. L attach short briefs for the Prime Minister's meeting with
Prince Sultan tomorrow. The Prime Minlster is fully aware of
the backaround on the sale of airveraft. The precise package is
still being finalised and I will of course update you on this
tomorrow. As'1 told you on the telephone last night it seems
almast certain that the Saudis will go Eor 48 Tornado IDS and a
further 24 Tornado Air Defence Variant, together with fawk and
Pilatus PCO gircraft,

I am copyling this letter and the attachiments to Colin Budd
{ECO). | The other Ministers involved in the wvisit may alao find
them of dinterest and T am therefore also sending copies to the
Frivate Secretaries to the Lord President of the Councll, the
Spcretary of State for Trade and Industry, the Home Secretacy,
the Chanéellor of the Duchy of Lancaster, the Secretary of State
for Employment, the Secretary of State for Environment and
Minister [or the Arts. PaEy Al
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COUFADENTINAL

 CONFIDENTIAL

| T0 DESKBY 0509302 MODUK
TELND ZHMC/IDK/ZBG/AZP.
OF 0605352 JANUARY 86
(4iFD PRIOMITY FCO, DEPT OF ENERGY, DOT

FOR PS/5 OF 5. PS/NIISTER/DP, PUS,: CA: D :

s ., DG HKTG, AUS{DES N,
RMD1_ AND P5/HDES : ; 7 Sy
FCO FOR EGERTOMN,r DOT FOR TUTCHENER.

DESKBY D509301 JAN 86

FROM HDES

TORNADO PROJECT = COMMERCHAL HEGOTHATIORS

1. SUMMARY

D SIGRIFICANT PROGAESS WAS ACHIEYED oN

BIENDLY MEETIING ¥ITH PRIUNCE SULTAN. PRICES
0, HAWE AND PC-0) WERE AGREED

© ON PLAGING A TOTAL VALUE OF
FOR ALL OF THE MIRCRAFT AND
£5 REQIMAED FOR THE THREE YEAR

SUBSTANTHAL AN
5 JANUARY 16 A YERY F
FOR ALL OF THE AJRCAAFT (TORNAD
TOGETHER WITH ACCORD BENMIG REACHE
FUNE BILLION FOUKDS ON THE PROJEGT
THE ANCILLARY EQUIPHENT AND SERVIC
PERIOD COMMENGIAG 15TH FEBRUARY 1986, ¥E ALSO AGREED THE
PRICES FOR BUYUAG BACK THE LMGHTMING AND STROMASTER AIRCRAFT.
THE DISCUSSIONS ALSOFCOVERED THE NEED Fon A LETTER LUARI4G THE
DL PEAL TO THE MIRcRsT ‘PROJECT AHD FOR A_ugﬂ,u:r'\r T0 PROVIIDE
FIHANCING OF NIMBALANCE BETWEEW THE NEEDS_OF THE PROJECT AND THE
FUfiDS 10 BE GENERATED BY THE OML DEAL. CiUR ONE CURRENT ARXIETY

REHAINIS THE LACK OF RECENPT UF THE PROMISED ADVANGE PAYHENTS

BUT SULTAN PROMISED TO ACHIEY
aanae wuraiy Twn DAYS AN

E PAYMENT OF THE FARST POUNDS STERLUNG

D THE SECORD il EARLY FEBRUARY,
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