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STRICTLY PRIVATE AND CONFIDENTIAL
SIRK 4 TEBBIT KCB CMG
MINISTRY OF DEFENCE
SW1AZEU

Tefephone: 020-7218 7183
Fax OF0-7218 3048
emat

PERMANENT UNDER-SECRETARY OF STATE

DIPUS/OMD(413)

Demn sk

ROBERT LEE INTERNATIONAL LTD —

g Robert Lee

, and the press

1 find,

o my

Secrelaries at exactly that time.

and was nol,

OLD WAR OFFICE BUILDING WHITEHALL LONDOMN

Pus-DAIMa 34 gow. ik,

AEROSPACE

We spoke yeslerday in the light of the press furore over the allegations of fraud
i ions of “cover up®.

This caused me lo call for our back files 1o check on whal transpired.

that my interim letter of 24 May was not
followed up, even though there was some further action on our side — a bureaucratic hitch at
this end I'm afraid, caused by a move of office location and change over of Private

This is therelore lo confirm, for the record, thal | did, indeed, establish that the
relationship between RLI and BAES was thal between a prime contractor and the sub-
. one that fell within MOD's area of responsibility, with no
relationship between MOD and RLI. Moreover, the MOD only endorses invoices under the Al
‘Yamamah project which relate to specific goods and services provided fo Saudi Arabia. RLI
invoices do not fil into this category, and are entirely a malter for BAES.

Mevertheless, | did draw your letter persanally for the atlention of Sir Richard Evans,
the BAES Chairman. We have a strict policy on fraud - as | pointed out in my
— and would, of course, be concerned if a major conltractor of ours had become victim to amy
fraudulent activity. The Chairman told me thal this was an old story and reaffirmed BAES®
commitment 1o operating within the law in all countries in which the company was involved.
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He said that the 15 had been i without finding any evidence of . N NS L. 4
fraud, but, nevertheless, he commissioned an updated report on the matter from his Security [Cali® e g;\—'-" & LS sy
Director. The Chairman inf d me ly that this {in June 2001 | think) N
tha the position had not changed. 52
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Saudi Arabia: Tornado/Hask

Tornado/Hawk deal with Saudi Arabia.
or centinental (?French) press before long.

refuse all comment:

Richard Mottram, MOD.

C D Powell Esq
10 Downing Street

Foreign and Commonwealth Office

Londen SWIA 2AH

10 Qctober 1985

Y
Bt

r You may like to have for information the attached
note summarising an article from the October issué of the
apericdical Arabie-language news sheet "Sourakia”,
published in London, on commissions payable on the

It is clearly

posgible that the content will be picked up by the British

We suggest

WOD, who handle press queries about the contrRctis khou]d simp ¥

I am sending 2 copy of this ].etter and enclosure to
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